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TAGS: EFIN, ECON, CG 

SUBJECT: ZAIRE'S INGA-SHABA LOAN; SMTF 
REF: STATE 50697 

1. ON MARCH 6 FNCB SENT CABLES TO MEMBER BANKS OF INGA- 
SHABA LOCAL CURRENCY LOAN CONSORTIUM RECOMMENDING DIS- 
BURSEMENT OF FUNDS FOR WHICH EXIM HAS AFFIRMED GUARANTEE 
(REFTEL). AT SAME TIME FNCB CABLED MEMBER BANKS OF 
CONSORTIUM FOR BOP LOAN ON WHICH DOLS 6 MILLION PAYMENT 
WAS DUE FEB. 28 RECOMMENDING ACCEPTANCE OF REQUEST 
RECEIVED FROM GOVERNOR SAMBWA OF BANK OF ZAIRE FOR DEFERRAL 
OF THAT PAYMENT TO MARCH 31. IN CALLING FOR COMPLIANCE 
WITH SAMBWA REQUEST, FNCB CALLED ATTENTION TO EXIM 
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DERATION. FNCB EXPECTS AFFIRMATIVE REPLIES ON INGA- 
SHABA DISBURSEMENT REQUEST BUT IS NOT QUITE SO 
CONFIDENT ABOUT GETTING AGREEMENT FROM ALL PARTICIPANTS 
TO DEFERRAL OF BOP LOAN PAYMENT. BANK HAS INFORMED 
MORRISON-KNUDSEN OF ITS ACTION ON INGA-SHABA LOAN. 

2. ASSUMING POSITIVE RESPONSES FROM MEMBERS OF SYNDICATES, 
ACTIONS BY EXIMBANK AND FNCB WILL HELP BUY SOME TIME FOR 
GOZ AND FOR INGA SHABA PROJECT WHILE GOZ SEEKS SOLUTIONS 
TO ITS FINANCIAL PROBLEM. (FYI. SINCE LOAN FOR LOCAL 

CURRENCY COSTS IS PAID IN FOREIGN EXCHANGE TO FNCB 
KINSHASA, DISBURSEMENT NOT ONLY PERMITS PROJECT WORK TO 
PROCEED BUT ALSO CONTRIBUTES TO ZAIRE'S FONEX LIQUIDITY.) 

IN CONVERSATIONS WITH GOZ, BELIEVE EMBASSY SHOULD CITE 
THESE ACTIONS AS CONCRETE EVIDENCE OF DESIRE TO HELP 
ZAIRE THROUGH DIFFICULT PERIOD WHILE AT THE SAME TIME 
STRESSING IMPORTANCE OF USING TIME GAINED TO PUT ZAIRIAN 
FINANCIAL HOUSE IN ORDER. 

3. TEMPELSMAN TELLS US DEVLIN IS SEEKING MEETING WITH 
MOBUTU TO CARRY SIMILAR MESSAGE RE SMTF PROJECT: NAMELY, 
THAT EURODOLLAR CONSORTIUM AND EXIM ARE MOVING AHEAD TO 
TRY TO COMPLETE FINANCING ARRANGEMENTS FOR PROJECT, BUT 
THAT BEFORE LOAN AGREEMENTS ARE ACTUALLY SIGNED, AND 
CERTAINLY BEFORE MONEYS ARE DISBURSED, ZAIRE WILL HAVE TO 
DEAL WITH PRESENT FONEX LIQUIDITY PROBLEM AND REESTABLISH 
CREDITOR CONFIDENCE. DEVLIN HAS ALSO BEEN INSTRUCTED TO 
SUGGEST THAT GOZ TURN TO IMF AND TO EXPRESS OPINION THAT 
MAJOR BANKS WOULD BE WILLING TO PARTICIPATE IN IMF-LED 
STABILIZATION PROGRAM. WHILE CONCURRING IN THIS GENERAL 
APPROACH, WE SUGGESTED PRIOR CONSULTATION WITH AMBASSADOR 
AND SAID WE THOUGHT IT WOULD BE MORE PRUDENT AND TIMELY 
FOR DEVLIN TO SEE MOBUTU AFTER DINI OF IMF HAS MET WITH 

HIM AND BRIEFED DEVLIN. INGERSOLL 
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